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Dear Customers,
The PUD’s Mission is to provide reliable, efficient, safe and low 

cost utility services in a financially and environmentally responsible 
manner.  In this edition of HotLine you will find several ways in 
which we are working to achieve that very important Mission.

Even with significant rate pressures, the PUD’s retail residential 
electric rates remain among the most favorable in the state, 
region, and nation. The Commissioners and Staff of the PUD 

realize that rate increases can be a challenge, and that’s why we work so hard to keep 
such increases reasonable.  We will continue to do that.

There are rate pressures however, such as the proposed I-732 (Carbon Tax) 
initiative.  The PUD watches all current and proposed regulations closely, and this is 
one that will have an impact if passed.  PUD Commissioners adopted a resolution 
opposing the Initiative, and that is discussed more on Page 6.

I encourage you to take a few minutes to go through the HotLine and learn 
more about how our rates compare, rate pressures, and other aspects of the utility.  
Remember, we are here to serve you.

      Thank you,

Commissioners
Clallam County Public Utility District #1 is directed 
by a three-member board of commissioners elected 
by the citizens of the county.  Our Board holds public 
meetings most Mondays at 1:30 p.m. at our Carlsborg 
Main Office, 104 Hooker Road.  Call (360) 565-3231 or 
(800) 542-7859, or visit www.clallampud.net, for more 
information.

Will Purser 
President, District #1
Will Purser has served as District 1 PUD 
Commissioner since appointment 
in April 2001.  He represents the 1st 
District, which is the Eastern part of 
the County.  Commissioner Purser 
recognizes that the issues of energy, 

water, and waste disposal are critical to the quality of 
life of Clallam County residents now and in the future. 
He also serves on the Energy Northwest Board of 
Directors’ Executive Board.  Energy Northwest is a Joint 
Operating Agency of 28 public utilities operating nuclear, 
hydroelectric, wind, and solar projects. 

wepurser@clallampud.net • 360-565-3512

Hugh Haffner 
Vice President, District #2
Hugh Haffner has been Commissioner 
since 1994, when he was appointed 
to a two year term.  He represents 
the 2nd District, which encompasses 
areas surrounding the City of Port 
Angeles.  Commissioner Haffner has 

been working with municipal, state and federal officials to 
bring fiber optic backbone to the county and researching 
and developing strategies for a county-wide fiber optic 
network.  With real-time, two-way connections to our 
power stations and our customers we can regulate power 
flow and provide better, more economical service.

hughh@clallampud.net • 360-565-3521

Ted Simpson 
Secretary, District #3
Ted Simpson was elected in 1985.  
He represents the 3rd District, which 
is the West part of the County. 
Commissioner Simpson is a proponent 
for safe, reliable, and affordable utility 
service for all PUD customers. “Our 

current challenge will be to integrate new renewable 
(Green) resources into our system at an affordable cost, 
while complying with State and Federal Laws”. 

teds@clallampud.net • (360) 565-3525

DOUG NASS

Your PUD's electricity comes from 
the following fuel mix:

Hydroelectric:   .........................................................88.03%
Nuclear:  .....................................................................10.05%
Coal:  .............................................................................. 0.92%
Wind: ............................................................................. 0.55%
Natural Gas:   ............................................................... 0.38%
Biomass:   ...................................................................... 0.04%
Waste:  ........................................................................... 0.02%
Petroleum:  .................................................................. 0.01%
Total .......................................................................... 100.00%

Fuel Mix

Sneak Peek

Doug Nass, General Manager

Contact PUD
PO Box 1000

Carlsborg, WA 98324
360-452-9771

Toll-free: (800) 542-7859
info@clallampud.net
 www.clallampud.net
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Dear Customers,
From electricity rates, to groundwater levels and the potential impact of climate 

change, I stand with you and acknowledge that my job as one of your commission-
ers is to keep my eye on the ball. As a longtime resident with 
decades of business and engineering experience in the energy 
industry, the issues surrounding water and energy are not triv-
ial — in fact, they are more complicated than ever and require 
focused attention to ensure a vibrant future for our children 
and grandchildren.

One of the sources we need to leave them so we can contin-
ue to enjoy clean air and a reliable electricity mix here on the 
Olympic Peninsula is nuclear—powered by the fission of atoms 
from tiny fuel pellets in a boiling water reactor near Richland, 
Wash.

Many of you are aware I am on the executive board of En-
ergy Northwest, which owns and operates the Columbia Gen-

erating Station nuclear plant. 

EN is a joint action agency created in 1957 by the state legislature to serve the 
needs and aggregate the strengths of public power. The agency represents the con-
vergence of small and big public power with a 27 member consortium of PUDs and 

municipalities across the state, benefiting more than 1.5 million ratepayers, greatly 
contributing to Washington’s clean energy mix as a 100 percent carbon-free utility.

EN owns and operates a diverse portfolio of clean air generating facilities, in ad-
dition to the nuclear plant: White Bluffs Solar Station, Packwood Lake Hydroelectric 
Project and the Nine Canyon Wind Project. Our PUD is one of the 27 members and a 
part of the Hydroelectric Project and Columbia clean air sources.

I have confidence in the leadership of that plant and am proud to be a part of the  
executive board, a role I have held since 2010, and where my experience is well placed. 
My confidence is largely based on EN’s focus on safety, commitment to providing 
power at the cost of production and a high level of transparency exhibited by leader-
ship.

Operationally, as is the case with many organizations, EN has had its share of ups 
and downs. In recent months, I’ve seen a downward trend when compared to other 
nuclear generating facilities across the country. I am actively engaged in reversing this 
trend by providing guidance and input into priority actions.

As an Executive Board member, I am committed to excellence in governance of the 
agency continually improving the board and EN performance holding each other to 
the highest standards of public power and the nuclear industry conducting business 
in a manner that best serves the interests of all Northwest ratepayers affected by the 
agency and its projects

I believe non-carbon-emitting nuclear to be an invaluable component for  

LETTER FROM PRESIDENT WILL PURSER 

WILL PURSER
PUD Commission 

President 
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The PUD’s retail residential electric rates remain favorable compared to those of 
surrounding utilities and regional / national averages.

“We are proud to say we have been proactive in our communication about rate pressures and also proud to note that retail 
residential rates at Clallam PUD are quite favorable when compared to other utilities in the region and when compared nationally,” said 
Doug Nass, PUD General Manager.  “We are quite fortunate to have the low cost, renewable, carbon free federal hydro system as our 
primary source of energy.”

How Do Clallam PUD Rates Compare?
Residential electric rates of Clallam 

County PUD are favorable when compared 
to surrounding utilities, and especially when 
compared to regional and national averages.

The chart at right shows Clallam PUD’s 
residential electric rates as well as the rates 
of surrounding or nearby utilities.  The math is 
fairly simple: we took a “typical size” load of 1200 
kilowatt hours of energy use, multiplied it by the 
energy rate, and added in the basic charge (where 
applicable) for each utility.  Totals are rounded to 
the nearest dollar.

PUD’s Rates 
Remain Favorable

“We are 
quite 
fortunate 
to have the 
low cost, 
renewable, 
carbon 
free federal 
hydro 
system 
as our 
primary 
source of 
energy.”
– Doug Nass

Source: All rate information, including energy charge 
and basic charge, were derived from the most current 
information on each utilities web site as of March 27, 2016. Clallam PUD’s information is based on rates effective April 1, 2016.

Some of the reasons for disparity in rates include the high population density of a city like Port Angeles compared to more rural services like 
Clallam PUD, and the need to satisfy shareholders profit demands (such as for PSE) compared to public power utility like Clallam PUD. 

* It should also be noted that the City of Port Angeles benefits from being classified as a “small utility” and is thus not subject to the renewable 
energy and energy conservation mandates of the Washington Energy Independence Act.

con't page 5
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As Fall and Winter arrive so do increased 
chances of power outages.  Are you prepared?  

An opinion survey showing a perception gap in those who favor nuclear energy – and those 
who believe others favor nuclear energy. 

achieving our state’s carbon reduction 
goals. Nationwide, nuclear provides 19 
percent of the electricity generated, 
and 63 percent of our carbon-free 
electricity. It also has one of the lowest 
life-cycle carbon emission profiles of all 
sources of electricity.

Every credible study by world orga-
nizations or government agencies that 

.....from page 3 looks at clean air goals concludes we 
can’t reach those goals without exist-
ing and new nuclear plants. For many 
states, nuclear is the primary source of 
their clean air energy.

That point was made clear at the  
Paris climate talks held just last year. 
James Hansen, formerly of NASA, was 
joined by other prominent climate 
scientists in calling for an expansion 
of nuclear energy around the world. 

As was demonstrated so well in the 
documentary Pandora’s Promise, many 
environmentalists are changing their 
position on nuclear energy, specifically 
because of its carbon-free energy pro-
duction; but also because of its small 
land-use footprint.

New reactor designs hold promise 
for economic efficiencies; compatibility 
with renewable resources, such as wind 
and solar; and safety features that make 

this already safe form of electricity gen-
eration even safer.

We have to find a way to keep our 
existing nuclear plants operating and to 
make the deployment of nuclear energy 
more streamlined, both from a manu-
facturing perspective and a regulatory 
perspective. In some regions of the 
country that may mean market reforms 
so that nuclear’s reliable, carbon-free 
output is fully valued.

The independent Public Power 
Council verified in 2014 that Columbia’s 
continued operation is economically 
advisable for Northwest ratepayers. In 
addition to direct economic benefit, 
the nuclear plant’s firm, reliable base 
load power supports grid stability, price 
stability and predictability.

Maintaining such value within the 
Clallam County electricity mix is the 
right thing to do, as is communicating 
to you that my eye is on the ball when 
it comes to setting expectations for 
marked operational improvements at 
EN. This is my commitment to not only 
my neighbors in Clallam County, but 
the entire state.

Will Purser Commissioner
Clallam County PUD District 1

In this chart, we show what your PUD’s residential kWh electric rate, 
effective April 1, 2016, is compared to that of the national average, 
Washington’s average, Oregon’s average, Idaho’s average, and California’s 
average as of their January 2016 data. 

Source: U.S. Energy Information Administration’s Average Retail Price of 
Electricity to Ultimate Customers by End-Use Sector.  Accessed http://www.eia.gov/
electricity/monthly/epm_table_grapher.cfm?t=epmt_5_6_a  March 30, 2016.

The electric utility industry, including your PUD, is facing rate pressure 
challenges that come as the result of renewable energy mandates, fish 
and wildlife mitigation mandates, environmental mandates, regulatory 
mandates, and more.  

PUD Commissioners approved a 3.8% retail electric rate increases at 
their December 14, 2015, meeting that was effective with all bills rendered 
on or after April 1, 2016.

Clallam County PUD is committed to its mission of providing 
reliable, efficient, safe and low cost utility services in a financially and 
environmentally responsible manner.
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The Clallam County PUD Board of Commissioners unanimously adopted a 
resolution opposing Initiative 732, the Carbon Pollution Tax, at their May 9, 2016, 
Board meeting.

Commissioners received a presentation about I-732 at their May 2, 2016, meeting 
where the impacts to the utility were discussed.  I-732 will be on the November 
2016 ballot and ultimately taxes carbon emissions.  Because of the way the tax 
will be applied, and because the PUD’s current fuel mix is 98-99% carbon free, the 
impacts of I-732 to the utility would be significant.

The I-732 carbon tax would start in 2017 at $15 
per ton of carbon emissions, rise to $25 in 2018 and 
increase by 3.5% plus inflation annually until it reaches 
$100 per ton in 2016 dollars.

It would impact what we pay for electricity. The 
PUD projects the cost of power would increase:

■   July 1, 2017-July 1, 2018 (when the tax is $15  
       per ton) between $500,000 and $1,800,000. 

■   When the tax rises to $25 in 2018 the cost  is     
       projected to range between $900,000 and  
       $3,000,000.  The tax would continue to go up  
       from there.

■    In 2025-2026 the tax liability is projected to be  
       between $1,200,000 and  $4,100,000.

The reason for the cost increase is because the initiative assigns a carbon liability 
for market purchases of electricity made by the Bonneville Power Administration 
and included in the electricity the PUD buys at-cost from BPA to serve customers.

The initiative would affect public utility districts, 
including Clallam PUD No. 1, by applying the carbon 
tax to certain resources used to serve customers.  The 
tax is imposed on the consumer of electricity. For 
Clallam PUD No. 1 that means it is imposed on PUD 
customers using electricity. The Initiative requires the 
seller of that electricity (the PUD) to collect the tax 
from the consumer (the PUD customer). However, 
the PUD is liable to the state for payment of the tax. 
Ultimately the PUD would have to ensure the taxes are 
collected and paid to the state.

Commissioners considered the impacts of I-732, in 
part, because, while the vast majority of the electricity 
used to serve PUD customers is carbon free, again, the 
way the initiative is written, it would assign a carbon 
(coal) liability to a portion of PUD resources that are 
purchased from a pool of electricity made up of a 
variety of resources (everything from wind and solar 
to natural gas).

Additionally, Commissioners were concerned about 
the “pancaking” of other carbon reduction policies 
in Washington and how those, all totaled, might 
impact the utility.  There are two carbon reduction 
policies currently being developed in Washington 
for implementation that would likely impact PUD 
electricity resources.   It is unknown exactly how the 
policies being develop would correspond with I-732 
should it be enacted.   The state is also developing a 
“Clean Power Plan” to meet federal carbon emissions 
reduction requirements for electricity generation. 
The Clean Power Plan is due to the Environmental 
Protection Agency by September of 2016 but the state 
may request an extension until 2028.   Compliance 
would start in 2022.  The plan is in draft form.  Lastly, 
the state is developing a “Clean Air Rule” intended to help the state meet carbon 
reduction goals set by the 2008 legislature.

The PUD remains committed to serving the its customers and providing factual 
information about the impacts of policies on the utility, as they relate to the 
PUD’s Mission of “Providing reliable, efficient, safe and low cost utility services in a 
financially and environmentally responsible manner.”

Commissioners 
      Adopt Resolution 
             Opposing I-732

The 
Impact to 
Clallam 

PUD
How would it 

impact our PUD?
It would impact what 
we pay for electricity.  
The PUD projects the 
cost of power would 

increase:

 July 1, 2017-July 1, 2018 
(when the tax is $15 

per ton) between  
$500,000 and 

$1,800,000.  

When the tax rises to 
$25 in 2018 the cost 
is projected to range 

between $900,000 and 
$3,000,000.  The tax 

would continue to go 
up from there.  

In 2025-2026 the tax 
liability is projected to 
be between $1,200,000 

and $4,100,000.

The Tax
How much is the 

carbon tax?
The tax would start in 
2017at $15 per ton of 

carbon emissions,  
rise to $25 in 2018 and 
increase by 3.5% plus 

inflation annually until 
it reaches $100 per ton 

in 2016 dollars.
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The PUD offers a 
High Voltage Safety 
Demonstration 
to schools, civic 
clubs, business 
organizations, 
professional 
associations, and 
other groups.  

Heat Pump Water Heaters use electricity to move heat from 
one place to another instead of generating heat directly, like a 
refrigerator running in reverse. While a refrigerator pulls heat from 
its interior and exhausts that heat into the surrounding room, a 
heat pump water heater pulls heat from the surrounding air and 
transfers it into the tank to heat the water.

Quick Facts:
• Hot water accounts for 15-20% of electric energy use.
• Heat Pump Hot Water Heaters reduce water heating costs by 

up to 50%.
• New or existing construction qualify for rebates.
• Easily replaces existing tanks in most cases.
• Can be homeowner installed with manufacturer training  

       (available as an online video).
• Best location is in unheated spaces such as garages or 

basements.
• Rebates range from $300 to $500.
• Eligible for a $300 federal tax credit in 2016.

For more information, visit our website or call Arne 
Traceski, Utility Services Advisor at 360-565-3253 or 800-
542-7859; utility.services@clallampud.net

Heat Pump Water Heater – 
Save Money!

"Arne Talks About 
Heat Pump Water Heaters 

in this brief video” 

https://www.clallampud.net/
water-heater-rebates/

Safety is a Priority 
at the PUD!

Check out this video to get a sneak peak and to learn 
how you can have this presented to your group.

https://www.clallampud.net/safety/

Ask for this 
booklet at our 

customer offices 
or when you see 
our displays at 

events.
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